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ZSE on a bull-run as macroeconomic factors drive the market...
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The ZSE rallied in the second week of May on the back of increased liquidity as investors move to hedge their funds
against value erosion. Depreciation of currency, inflation and deliveries of agriculture commodities spurred the market

demand and drove the benchmark indices to reach all time highs. The mainstream All-Share Index surged 27.05% to
see it breach the 50,000pts mark, as it closed pegged at 63,129.96pts. The segregated Industrials advanced 26.33% to
close at an all time high of 205,880.78pts while, the blue-chip Index was the major gainer of the week as it garnered
29.56% to settle at 38,273.52pts. The Mid-Cap Index was 19.49% higher at 118,695.93pts.
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A wide positive breath of thirty-one was registered as thirty-
five counters recorded gains against four that went down.
Leading the risers list was First Capital Bank which surged
58.40% to close the week at $57.2998 as today was their last
trading on the ZSE for a listing on the VFEX. Zimplow which is
also set to delist on the ZSE for relisting on the VFEX, followed
on a 55.32% rise that took it to $73.0000. First Mutual
Properties went up 54.86% as it closed at $34.4100 while,
Ecocash Holdings ticked up 49.84% to $120.3184. Retailer
OKZim added 45.19% to settle at $99.4034 on firming demand.
Delta beverages was 42.37% higher at $1,390.7120, having
traded a high of $1,432.0000. AFDIS ticked up 37.78% to end
the week at $680.0000 with SeedCo trailing on a 28.64% rise
that took the seed manufacturer to $257.2770. Apparel retailer
Edgars advanced 28% to settle at $32.0000 while Hippo Valley
Estates enhanced 26.89% to end the week pegged at
$1,160.1295. Other notable gains were seen in Tanganda which
gained 26.60% to $469.8775, RTG which rose 22.22% to
$33.0000, Meikles that went up 20.87% to $590.0000,
Unifreight which advanced 18.42% to close $90.0000, Mash
which added 15.70% to $21.0000.

On the faller’s side was sugar refiners Star Africa that
succumbed 11.06% to $2.0450 where demand could be found.
British American Tobacco lost 7.50% to close the week at
$6,289.9750. Brick manufacturers Willdale was slumped 2.69%
to settle at $3.8925 on waning demand. Conglomerate Art
Corporation lost a negligible 0.004% to close at $25.10000.
Elsewhere on the VFEX, the All Share Index ticked up 6.37% to
89.18pts.On another note, government released new
stabilisation measures to contain exchange rates through
slashing of duties and taxes on basic goods among other
measures.



Members of the Zimbabwe Stock Exchange

EFE RESEARCH — Weekly Market Review
Weekending 12.05.2023

Activity aggregates enhance...
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Values 2,851,775,625.25 7,194,750,326.25 4,342,974,701.00 152.29

Volumes 19,346,100 122,223,100 102,877,000 531.77

Activity aggregates enhanced during the week under review as reflected in all aggregates which closed in the green.

Volumes exchanged increased 531.77% to 122.22m shares yielding a value outturn of $7.19bn which was up 152.29%.
Turnall propelled the volume aggregate of the week accounting for 85% of the total while, Delta contributed 50% of
the value outturn. Other notable value contributors were Econet and Turnall which claimed an identical 11% apiece.
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NEWS

Cooking oil producer Zimgold Oil Industries has announced plans to ramp up production by increasing its crushing
capacity by 67% to 100 000 tonnes annually. Finance director Amit Goyal made the announcement in an interview
with NewsDay. The business is presently attempting to raise USS5 million through a commercial paper private
placement.

https://www.newsday.co.zw/business/article/200011376/zimgold-seeks-to-ramp-up-production

Zimbabwe’s industry has raised concern over the exchange rate volatility being experienced in the country and urged
government to take urgent measures to address the issue before the local currency dies. The parallel market premium
widened from 65% at the beginning of April to about 101% at the end of the month, as the Zimdollar posted a double-
digit decline for the third straight month within the year.
https://www.newsday.co.zw/business/article/200011386/industry-frets-over-exchange-rate-volatility

VFEX-listed crocodile breeder Padenga Holdings Limited has returned to profitability after recording a turnover of
USS127,9 million for the full year 2022, an increase of 68% from the previous year. In 2021, the group recorded a
turnover of US$76,1 million. The financial year which ended on December 31, 2022, according to Padenga chairperson
Thembinkosi Sibanda, was characterised by several market and regulatory changes that required agile management.
https://www.newsday.co.zw/business/article/200011338/padenga-returns-to-profitability

NMB Zimbabwe Holdings (NMBZ) says it will begin prioritising densification in the country, a topical issue in
development and a critical solution to economic, and environmental sustainability. The group revealed this while
officially launching another subsidiary, NMB Properties, and opening 26 completed cluster homes in Marlborough,
Harare, last week.
https://www.newsday.co.zw/business/article/200011303/nmbz-holdings-moves-towards-densification

Gold deliveries to Fidelity Printers and Refiners were down nearly 16% during the first four months of the year to 8,57
tonnes compared to prior period owing to rains, NewsDay reported. During the comparable four-month period last
year, gold deliveries totalled 10,17 tonnes, according to Fidelity Printers.
https://www.newsday.co.zw/business/article/200011300/gold-deliveries-down-16-in-4-months

Coal miner Hwange Colliery Company lost $8,6 billion for the year ended December 31, 2022 due to exchange rate
volatilities which affected the business’ historical obligations. According to the corporation, which is still under
administration, legacy debts were responsible for $30,70 billion in unrealised losses in inflation-adjusted dollars as of
the end of the year.

https://www.newsday.co.zw/business/article/200011270/hccl-incurs-86bn-loss
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Disclaimer:

This document has been prepared by EFE Securities (Private) Limited (EFE), for the information of its clients. Although the statements of fact in
this report have been obtained from sources that the company believes to be reliable, we do not guarantee their accuracy, and any such
information may be incomplete or condensed. All opinions and estimates included in this report constitute the company’s judgment as of the
date of this report and are subject to change without notice. The securities discussed and mentioned in this report may not be suitable for all
investors. Investors must make their own investment decisions based on their specific investment objectives and financial position and using
such independent advisors they believe necessary. This report is for informational purposes only and is not intended as an offer or solicitation
with respect to the purchase or sale of any security. EFE and any of the individuals preparing this report may at any time have a long and/ or
short position in any securities of companies in this report. In addition, EFE may from time to time perform investment banking or other services
for or solicit investment banking or other business from any entity mentioned in this report. EFE may at times buy and sell shares on an agency
or principal basis to its clients. Shares may rise or fall and investors may end up with a reduced amount from their initial capital invested.
Additional information on EFE’s recommended securities is available on request.
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