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ZSE in bullish mode despite profit taking setback...
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The ZSE overcame a profit taking setback from the earlier part of the week to post successive gains in the
final two sessions of the week and end in the black. Rising mid-tier and penny stocks helped the primary All
Share Index overcome the heavies’ weakness as it closed 0.80% firmer at to 334.69pts. Even the market
heavies posted strong recoveries in the final two session albeit in vein as the Top Ten Index succumbed
2.64% and closed at 303.98pts. Meanwhile, the two segregated indices, the Mining Index and the Industrials
were both in the black with the former adding 2.23% while, the latter added 0.77% and closed at 352.62pts
and 1,118pts respectively.
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A predominantly bullish sentiment in the market saw thirty-
five counters close in the black while, seven were down as a
positive market breadth was established. Leading the market
charge was SeedCo that surged 59.88% and closed at $3.2008
while, tourism group RTG followed, after adding 43.68% and
closed at $0.2500. Banking group NMB charged 35.26% and
ended at $0.6000 as it set a new high. Retail group Axia
slipped 29.42% and closed the week trading at $1.2004.
Another financial services group ZBFH was also up having
garnered 27.66% and closing at an all-time high of $1.2000.

Meanwhile, property group Mash firmed 24.02% and closed
at $0.1425 while, Edgars followed having added 22.59% and
closed at $0.3175. General Beltings put on 20% in a rare trade
that took it to $0.0288 as tourism group African Sun put on
20% and closed at $0.3120. Completing the top weekly
gainers was cable manufacturer CAFCA that firmed 20% and
closed the week at $2.8800.

Seven counters closed the week in the red and these were led
by brick manufacturers Willdale that fell 18.98% and closed at
$0.0350 while, Cassava followed having shed 13.58% and
closed at $2.1972. Telecoms giant Econet was 11.87% softer
at $2.193 as diversified financial services group Old Mutual
retreated 10.44% to close the week at 42.9780. Regional
cement manufacturers PPC dropped 10% for the week and
settled at $4.5000, with Zimplow succumbing 8.99% and
settling at $1.0032. Completing the shakers of the week was
Dairibord which came off 2.43% and closed trading at
$0.5700.
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Market aggregates soften as activity slowed down in new month...
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Values 136,396,530.74 48,534,295.46 87,862,235.28 64.42
Volumes 62,513,000 21,959,368 40,553,632 64.87

It was a much slower trading week as aggregates softened on the two main measures analysed. Values of trades
fell 64.42% on the prior week comparative to ZWL $48.53m with Old Mutual claiming the lion’s share at 42% of
the aggregate. Likewise, volume of shares traded were down shedding 64.87% and settling at 62.51m shares as
First Capital, Medtech and Econet emerged the top drivers of the same on a combined contribution of 46%.

Market Aggregates and Index Trends
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In the News

Tongaat Huletts shares could be back for investors to trade on the JSE next month, as the company is due to release
its financial statements for the six-months ended September 30 on Friday.https://www.herald.co.zw/tongaat-in-
talks-with-jse-to-lift-share-suspension/

The coming in of Simbisa Brands Zimbabwe (Chicken Inn and Pizza Inn) and OK Zimbabwe Supermarket in Karoi, has
changed the complexion of this usually sleepy town, setting the stage for more investors to flood the
area.https://www.herald.co.zw/simbisa-ok-change-karois-complexion/

Beverages giant, Delta Corporation Limited reported revenue growth for the third quarter and nine months to
December 31, 2019 although sales volumes tumbled across most segments.https://www.herald.co.zw/delta-q3-

revenue-up/

The Zimbabwe Revenue Authority (ZIMRA)’s 2019 fourth quarter to December 31, revenue collection totalled $11,7
billion, which is 47 percent ahead of the net target and 651 percent above same period in the prior year, as the tax
authority improves on revenue collection.https://www.herald.co.zw/zimra-beats-revenue-target-3/

DELTA Corporation has injected more than $11 million into its Beverages Sorghum Contract Farming Scheme (BSCFS)
during the 2019/2020 farming season, as it moves to support local
farmers.https://www.newsday.co.zw/2020/01/delta-injects-11m-into-sorghum-farming/
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Disclaimer:

This document has been prepared by EFE Securities (Private) Limited (EFE), for the information of its clients. Although the statements of fact in
this report have been obtained from sources that the company believes to be reliable, we do not guarantee their accuracy, and any such
information may be incomplete or condensed. All opinions and estimates included in this report constitute the company’s judgment as of the
date of this report and are subject to change without notice. The securities discussed and mentioned in this report may not be suitable for all
investors. Investors must make their own investment decisions based on their specific investment objectives and financial position and using
such independent advisors they believe necessary. This report is for informational purposes only and is not intended as an offer or solicitation
with respect to the purchase or sale of any security. EFE and any of the individuals preparing this report may at any time have a long and/ or
short position in any securities of companies in this report. In addition EFE may from time to time perform investment banking or other services
for, or solicit investment banking or other business from any entity mentioned in this report. EFE may at times buy and sell shares on an agency
or principal basis to its clients. Shares may rise or fall and investors may end up with a reduced amount from their initial capital invested.
Additional information on EFE’s recommended securities is available on request.
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